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1. The market will keep dropping since this news on the virus will get worse. 
Think of the stock market as a discount mechanism of economic activity for the future. It often 
is going to look ahead about 6-12 months. The stock market will turn before the news improves 
based on this anticipation. Thus, the news may not change but the market can improve ahead 
of that time. 

2. This situation is something we have never experienced before. 
While true that we are staying in house and not going to school and working remotely, the true 
long term impact of what is happening by doing so is more concerning in terms of the impact 
on the economy.  When the virus is contained and behind us, the bigger concern will be the 
recovery of people working, paying bills, and recovering value in their investments. This we 
have experienced before and every single time, greed comes back, people invest and the 
market recovers even through the Great Depression.  It just takes time and patience.  If you 
would like a further perspective here, read this article by Brian Wesbury of First Trust: 

3. I will lose it all. 
Heard many times over the years by many investors, the only way to truly address this concern 
is to stop and truly think about that statement.  Losing it all means all companies you invest 
your money in go bankrupt and our economy goes into default.  If this were the case, having 
money would hold no value at all and thus what you have would not matter. If you think about 
it, money is nothing more than 'paper value' to represent a medium of exchange.  The real 
question is will I recover the value no matter how far it falls?  See the next question. 

4. I'll never recover. This will last 10 years. 
This is the most emotional statement we hear.  It is often accompanied by "I am down X 
percent or I lost X thousands of dollars." This one is hard to take but easy to answer. The 
recovery in the stock market has never ever failed.  That's the data we can point to and 
hopefully have you realize that once greed comes into the market, no one can predict the 
speed of a recovery.  For those that don't remain with the plan, they risk missing out on the 
best days ahead - where the market moves up in relation to how much it moved down - in a 
short time.  This can't be made up if you are 'not in it to win it'  Will it take 10 years?  This is 
unlikely based on statistics, but along the way, we should see better times to adjust goals or 
plans if it suits your situation.  Even during the Great Depression, we saw an increase of over 50 
percent off of the bottom.  Right now is a good time to wait it out. Permit yourself to let your 
mind relax for a week or two and then revisit this fear at that time. 

5. I want to wait it out in cash. 
This is a corollary to the previous statement for those who believe they will never recover.  
Moving it to cash when the market is down nearly 40 percent or more is throwing in the towel.  
You won't recover if and when the stock market does move higher.  You may be fortunate by 
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selling all before it moves lower.  No one knows where the actual bottom will be other than 
looking back and seeing it on a chart, but would you have the ability to reinvest that money as 
the market continues to drop?  That is called Market Timing and it is too difficult to perform 
and rarely ends with good results. 

6. I thought you would know this would happen and not have our money invested? 
My favorite of all the questions I can answer, with all the conviction in the world, yes this time 
is different in how we have been buying investments and not selling during this time compared 
to 2008.  No one knows what will happen next.  From February 19, you can watch this video we 
posted where I discussed that the company Apple suggested the virus was impacting them in 
China yet the market went up. I suggested about a 12 percent drop.  We had held cash and 
offsetting investments in various asset classes at that time based on this belief.  As we broke 
lower, and if you watch the next few videos in that series, we had held cash, we sold various 
bonds and specific holdings that went higher initially. We decided to look at the rest of the 
decline (over 20 percent further) as a chance to accumulate 'cheap' investments.  The world 
panic created 'cheap' investments in nearly every asset class with some losing further than 
others.  Thus, any investments we had made, even down 12 percent from the top, would not be 
impacting your portfolio in a positive way.  The key to remember here - these were not bought 
at the 'high' prices and we continued to buy more on the way lower.  This may bode well for 
those that stick to the plan so that at some point we can see a market back to where it was 
(give it 2 - 3 years in your mind) and we will have come out ahead by employing this strategy. 

7. What if I need money soon? 
In nearly every client situation, we worked with you directly in late 2019 to help explain to you 
that we felt this market would have a difficult and volatile 2020.  Despite some clients 
questioning that plan at the time, we sent you 6+ months of income as the market was reaching 
new high prices.  We also have maintained a few specific holdings across client accounts that 
behave better in this environment so that they can be sold without the overall losses you may 
see. This will allow us to get you the income you may need if something unexpected comes up.  
The key here is we need to make it through the downside without taking income if you can help 
it.  On the other hand we don't want you to sacrifice what you need so we have your Financial 
Plan to guide us.  We will be here to get you through.  I can say this, I have seen many difficult 
income taking situations in 2008; they all made it through that time. 

8. The Expert on TV Said This... 
Besides suggesting to stop watching any of this (try Netflix instead), realize that the media 
wants viewers. In addition, the fact that every single analyst is wrong more than the weather 
man is often overlooked by nervous investors.  They feel the expert knows more than anyone 
else. I can tell you with certainty (and unfortunately) as a student of the market and many news 
channels for over 20 years, they seldom get it correct.  The bottom is never called correctly and 
when we are at an actual bottom the experts are calling for another 20 percent drop.  This will 
always be the case.  The bottom line is no one knows.  Ask yourself this - if they were so smart 
(the media or the experts), why didn't they all report to us in January that this was coming and 
the market would have the worst drop ever in the 2 months ahead? They were touting the 
opposite!  My video, referenced above, was debated by four specific people who told me I was 
crazy and the economy was doing great.  The point is, no one knows when the news cycle will 
change, but it is often well after the market already has done its thing. 

https://vimeo.com/392525211
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9. Are you seriously saying to "Buy Now"??? 
Bill Miller, one of the greatest investors of all time (Google him), has recently stated that this is 
one of the five best buying opportunities in his lifetime (since the 1960s).  People often 
complain that it takes money to make money. It's those who are willing to risk current cash 
holdings that are not paying much interest on investments that have been punished.  This 
includes bonds and municipal bonds which pay a nice interest rate.  With the 10 year rate on US 
Treasury bonds below 1%, it's time to ask yourself if you trust any specific companies or sectors 
of the economy or want to get a much much higher rate on your savings by buying select types 
of bonds or investments.  This discount we are seeing may be around with volatility for a 
number of months.  As we say, this too shall pass, and with it, one of the greatest buying 
opportunities of our lifetime. 

10. What Should I Do Now? 
Well, in a nutshell, do nothing.  We are not your typical Financial Advisory firm.  You pay us a 
fee to remain active with your portfolio.  We are constantly looking at the best way to allocate 
your portfolio based on the changing sectors and plan to remain active for quite some time.  
This is very time consuming and creates a busy atmosphere for our office.  This is "Go Time" for 
us!  This is when our Investment Management Process is the busiest.  You may see us sell some 
investments to buy others.  This is simply moving among the various asset classes or sectors.  
We want to be invested (which we currently are) for the inevitable up days that follow such 
extreme panic.  Our plan is to navigate this volatility for months.  Your only job is to keep calm 
and carry on.  Update our team if you have any goal changes or needs for money so we can 
work this into an updated plan.  Hang in there. Just keep swimming. This too shall pass.   
 
Check out this article with 6 reminders for clients about the Covid-19 downturn. 
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IMPORTANT DISCLOSURES 
 
No current or prospective client should assume that the future performance of any specific investment, investment strategy (including 
investments and/or investment strategies recommended by the adviser), will be equal to past performance levels. Different types of 
investments involve varying degrees of risk, and there can be no assurance that any specific investment will either be suitable or profitable for a 
client's investment portfolio. The information presented herein is intended for educational purposes only, and is in no way intended to be 
interpreted as investment advice. In considering the information presented, readers should consult their own professional advisers, as there is 
no substitute for personalized investment or tax advice. Any charts, graphs, or visual aids presented herein are intended to demonstrate 
concepts more fully discussed in the text of this brochure, and which cannot be fully explained without the assistance of a professional from 
Econ Wealth Management.  
 
 
 


